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ASU2023-07:iImprovements to reportable segment disclosures

The amendment falls into the following categories:

Significant segment expenses regularly provided to the The title and position of the CODM.
chief operating decision maker (CODM) and included within
each reported measure of segment profit or loss.

The amount and composition of other segment items by On an interim basis, all reportable segments

reportable segment. This amount reconciles segment profit or loss and assets disclosures currently
revenue less significant expenses, and each reported required annually by Topic 280, as well as those
measure of segment profit or loss. introduced by the ASU.

How the CODM uses the reported measure(s) of a
segment’s profit or loss in assessing segment
performance and deciding how to allocate resources.

In addition...

Permit multiple measures of a segment’s profit or loss to Clarify single reportable segment entities must
be reported, as long as one is the measure most consistent apply Topic 280 in its entirety.

with how corresponding amounts in the consolidated

financial statements are measured.

24
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ASU2023-07:iImprovements to reportable segment disclosures

Example

of a single
reportable
segment entity
with multiple
measures of
segment profit

»
>

IFRIC
Discussion
November
2023:
Disclosure of
Revenues and
Expenses for
Reportable
Segments

| B
B

Revenue
Less:

Services
Seament

Reconciling
items

Consolidated
Income

Statement |

[s 25000

$1.000 =

SQE.GDD]

Cost of revenue

R&D expense

Fayroll expense

Professional services expense
Other segment items @

18.000
2,800
500
250
700

Adjusted EBITDA

2,750

Depreciation expense
Amaortization expense
Other segment items =

730
250

200

Operating Income
Interest expense
Income before income taxes

1.550

1’ 350] (d)

1,200
200
1,000

la) Other segment items included in segment Adjusted EBITDA include marketing expenses and certain allocated

overnead

(b)  Other segment items included in Operating income but excluded from Adjusted EBITDA include acquisition
transaction costs and certain gains and losses

(c) Segment revenue exclodes revanue from immaterial foresgn operations

d) Tatal reconciling items of $350 includes

proceeds associated with hurmicane Keli of $150

Employes termination costs of $500 and gains from insurancs

Company would also disclose (i) the title of the CODM, (i) significant non-cash itams other than depreciation and
amortization, (i) axpendituras for long-lived assats, (iv) segment assels, and (v) a reconciliation of seamant assatls

to consolidated assets

[ - Existing reconciliation of
segment revenue to
consolidated revenue

[ - Significant segment
expenses and other segment
items for each measure of a
segment’s profitability

- Reconciliation of each
measure of profit to
consolidated income before
taxes
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Compensation clawback rules - Summary of changes

Elements of a recovery policy ...

Triggered when it is determined the issuer is required to Applies to incentive-based compensation paid to five
prepare an accounting restatement that corrects an error categories of executive officers.

in previously issued financial statements due to material

noncompliance, including ‘little r’ restatements

Recovers erroneously awarded incentive-based Determines the recoverable amount that the issuer is
compensation during a recovery period when the required to pursue for recovery unless certain limited
accounting restatement changes financial reporting impracticability exceptions are met.

measures that affect the amount of such compensation

Required disclosures ...

Disclose the recovery policy as an exhibit to annual reports.
 Indicate by check boxes on annual reports:

- if the financial statements included in the filing reflect a correction of an error to previously issued financial
statements; and

- if those corrections are restatements that required a recovery analysis.
* Disclose any actions taken pursuant to the recovery policy

P



Whichrestatements trigger arecovery policy?

Issuers must adopt a
compliant recovery
policy within 60 days of
October 2, 2023, or no
later than December 1,
2023.

Is error material to prior- “Big R” restatement
period financial (triggers recovery
statements? Yes policy)

No

A 4

21 |

Immaterial error

Is error correction
material to current-
period financial
statements?

“little r’ restatement
(triggers recovery
Yes policy)

No

— L

Correct error in the
current-period financial
statements (does not
trigger recovery policy)

Voluntary “little r”
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